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COVID-19 & TAX MATTERS

Francine J. Lipman, William S. Boyd Professor of Law, UNLV

Francine.Lipman@unlv.edu

COVID-19 AND TAX MATTERS 
ARE DYNAMIC
WHAT IS AN 

UNDERSTATEMENT? 

CHECK OUT IRS.GOV & YOUR LOCAL STATE TAXING 
AUTHORITIES ONLINE FOR REGULAR UPDATES

MANY THINGS ARE CHANGING ON A DAILY BASIS SO 
CHECK RELIABLE RESOURCES ROUTINELY

DON’T BLAME  THE MESSENGER, BUT DO CONTACT 
YOUR REPRESENTATIVES WITH CONCERNS

THESE GRASSROOTS EFFORTS HAVE RESULTED 
IN MEANINGFUL CHANGES

WE ARE IN THIS TOGETHER & WE ARE STRONGER 
TOGETHER 
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AUTOMATIC 
POSTPONEMENT 

OF DEADLINES

FILING AND PAYMENT FOR OTHERWISE DUE ON APRIL 15TH TAX 
RETURNS ARE POSTPONED UNTIL JULY 15TH WITHOUT ANY ACTION BY 
TAXPAYERS

INDIVIDUAL INCOME TAX RETURNS FILING DATE CAN BE ELECTRONICALLY 
EXTENDED AUTOMATICALLY UNTIL OCTOBER 15TH (USE FREE FILE FILLABLE 
FORMS) https://www.irs.gov/filing/free-file-do-your-federal-taxes-for-free

ANY APPLICABLE INTEREST AND PENALTIES WILL ACCRUE STARTING JULY 16

IRS IS NOT PROCESSING PAPER RETURNS OR CORRESPONDANCE/

USE ELECTRONIC METHODS FOR PAYMENTS/DIRECT 
PAY/TRANSCRIPTS/REFUNDS

PEOPLE FIRST 
INITIATIVE

INSTALLMENT AGREEMENT PAYMENTS FROM APRIL 1 
UNTIL JULY 15 ARE SUSPENDED (INTEREST WILL ACCRUE)

OFFERS IN COMPROMISE DEADLINES AND PAYMENTS ARE 
SUSPENDED  UNTIL JULY 15

LIENS & LEVIES ARE SUSPENDED, HIGH-INCOME NON-FILERS 
WILL BE PURSUED

NO NEW PASSPORT CERTIFICATIONS FOR SERIOUSLY 
DELINQUENT TAXPAYERS

PRIVATE DEBT COLLECTION NO NEW ACCOUNTS

EIC WAGE VERIFICATION REQUESTS WILL BE SUSPENDED 
UNTIL JULY 15

TAX COURT CALENDAR CANCELLED THRU JUNE 30
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2020 REBATE RECOVERY TAX CREDIT 
(ECONOMIC IMPACT PAYMENT) BASICS

NEW TAX CREDIT FOR 
2020 UP TO $1,200 FOR 

INDIVIDUALS ($2,400 FOR 
MARRIED FILING JOINTLY 

TAXPAYERS) AND AN 
ADDITIONAL $500 PER 

QUALIFYING CHILD 

PHASES-OUT TO $0 
STARTING AT $75K 

(SINGLE), $150K (MFJ), OR 
$112.5K (HOH) BY $5 FOR 

EVERY $100

SOCIAL SECURITY NUMBER 
VALID FOR WORK 

REQUIRED FOR ANY 
CREDIT (BOTH SPOUSES 

UNLESS ONE IS A MEMBER 
OF THE ARMED FORCES)

CANNOT BE CLAIMED AS A 
DEPENDENT ON ANOTHER 
TAXPAYER’S TAX RETURN 
AND RECEIVE THE CREDIT

NONRESIDENT ALIENS DO 
NOT QUALIFY FOR THE 

CREDIT

NO REFUND OFFSETS 
EXCEPT FOR OVERDUE 

CHILD SUPPORT

QUALIFYING CHILD (CAN BE A GRANDCHILD, NIECE, NEPHEW, BROTHER, SISTER, BUT MUST BE UNDER AGE 17 ON 
12.31.20) 

ADVANCED 
ECONOMIC 

IMPACT 
PAYMENTS

BASED UPON INFORMATON FROM 
2019 (OR IF NOT FILED 2018) TAX 
RETURNS FILED INCLUDING 
DIRECT DEPOSIT ACCOUNT (DDA) 
INFO & MAILING ADDRESSES

NOT CLEAR IF DEPENDENTS 
WILL BE AGE ADJUSTED
IRS PORTAL ALLOWS ADDING 
DDA AND ADDRESS CHANGES

SOCIAL SECURITY & RR RETIREMENT & SOCIAL SECURITY 
DISABIITY INCOME BENEFICIARIES WHO DO NOT FILE , IRS 
WILL USE DATABASE INFORMATION

NONFILERS (SSI AND VA) CAN ENTER INFORMATION FOR THE 
ADVANCE EIP ONLINE AT THE IRS WEBSITE

TAXPAYERS WILL RECONCILE THE EIP WITH THE ACTUAL 
RECOVERY REBATE CREDIT WHEN THEY FILE 2020 RETURNS IN 
2021. ANY OVERPAYMENT WILL NOT HAVE TO BE PAID BACK, 
AND ANY ADDITIONAL AMOUNT WILL BE AN ADDITIONAL 
REFUNDABLE TAX CREDIT FOR 2020 PAID IN 2021

FIRST PAYMENTS SENT OUT 4.10.20

IRS PORTAL WILL PROVIDE STATUS

IRS W/MAIL LETTERS 15 DAYS POST PAYMENT
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MORE 
INDIVIDUAL 
INCOME TAX 

BENFITS UNDER 
THE CARES ACT

PENALTY FOR FAILURE TO WITHDRAW 2020 
REQUIRED MINIMUM DISTRIBUTIONS  FROM 
RETIREMENT ACCOUNTS ARE WAIVED

MAY WITHDRAW UP TO $100K FROM A RETIREMENT 
ACCOUNT IN 2020 WITHOUT 10% EARLY 
WITHDRAWAL PENALTIES, MAY ELECT TO PICK IT UP 
AS INCOME OR PAY IT BACK OVER 3 YEARS

LOAN LIMIT FROM RETIREMENT ACCOUNTS NOT 
TREATED AS A DISTRIBUTION IS INCREASED TO $100K

EXCLUSION FROM GROSS INCOME FOR EMPLOYER 
STUDENT LOAN PAYMENTS OF UP TO $5,250 FOR 2020

BUSINESS
PROVISIONS

PAYROLL TAX 
CREDITS & 
DEFERRALS

PAID SICK, 
FAMILY LEAVE & 

RETENTION 
CREDITS

PAYROLL TAX 
DEFERRAL 
PAYMENTS
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PAID SICK & 
FAMILY LEAVE 

PAYROLL TAX CREDITS

Federal government is subsidizing COVID-19 continued payroll 
w/Payroll Tax Credits 

Business with > 50 & < 500 employees are required to provide 
Coronavirus related 80 hours of Sick Leave and/or 10 weeks of 
family leave

Sick Leave      = 80 hours up to $5,110 per employee

Family Leave  = 2/3 of payroll up to $10K per employee

Eligible employers can now use Form 7200, Advance Payment of Employer 
Credits Due to COVID-19, to request an advance payment of tax credits. 
Employers must retain supporting records for employees’ leaves to 
substantiate any claim for receiving advance payment of the credit

EMPLOYEE 
RETENTION

PAYROLL TAX 
CREDITS

Federal government is subsidizing COVID-19 continued 
payroll w/Payroll Tax Credits 

Employers, incl non-profits, that have operations partially or 
fully suspended as a result of orders from a governmental 
authority due to COVID-19, 

or

Experienced a drop in gross receipts by > 50% in a quarter 
compared to the same quarter in 2019 (eligibility ends when gross 
receipts in a quarter > 80% compared to the same 2019 quarter)

Employers who receive a Paycheck Protection Program (PPP) loan 
are not eligible for a tax credit.
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EMPLOYEE 
RETENTION 

CREDITS

50% tax credit for the first 
$10,000 of compensation, incl 

employer portion of health 
benefits, for each eligible 

employee after March 12 & 
before Jan 1, 2021 (does not 
include paid sick or family 

leave reimbursed under the 
Families 1st COVID-19 Act)

For employers with > 100 
employees: 

ALL full-time employees who are (i) 
being paid but (ii) not providing service 
due to either a full or partial shutdown 
or a reduction in gross receipts count 

toward eligibility 

For all other businesses:  
All employees

EMPLOYER 
SOCIAL 

SECURITY TAX 
PAYMENT 

DEFERRALS

31 Dec. 2021

50% otherwise due from 
March 27th through 
12/31/2020 are due and 
payable on Dec 31, 2021

31 Dec. 2022

Balance is due and payable 
on Dec 31, 2022
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INTERPLAY OF 
PAYROLL TAX 

PAYMENT 
DEFERRALS & 

PPP LOAN 
FORGIVENESS

Employers who have received a PPP 
loan, but whose loan has not yet been 
forgiven, may defer payment of payroll 
taxes

Once an employer receives a decision 
from its lender that its PPP loan is 
forgiven, the employer is no longer 
eligible to defer deposit and payment 
after that date. 

However, any amounts already deferred 
through the date the PPP loan is forgiven 
continue to be deferred and due on 
12/31/21 (50%) and 12/31/22 (50%)

CORPORATE 
PROVISIONS

BASICALLY 
TEMPORARILY 

REVERSES 
LIMITS UNDER 

THE TCJA

EXPANSION OF NET 
OPERATING LOSS 
DEDUCTIONS

EXPANSION OF INTEREST 
EXPENSE DEDUCTIONS

LIBERALIZATION OF 
ALTERNATIVE MINIMUM TAX 
CREDITS
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NET 
OPERATING 

LOSSES

TAX YEARS 2018, 2019 & 2020

ALLOWS 5 YEAR CARRYBACK AT 
100% 

MAY ELECT TO FORGO AND 
CARRYFORWARD

SHORT DEADLINE FOR 
2018 ONLY THRU JUNE 
2020

GOAL IS TO FREE UP CASH FOR BUSINESSES THRU 
QUICKIE TAX REFUNDS

INTEREST 
EXPENSE 

DEDUCTION LIMIT

Taxpayers may elect to use 2019 
EBITDA

For Tax Years 2019 & 2020 TPs may 
elect to increase the limit for interest 

expense from 30% of Interest Income + 
Earnings Before Interest, Taxes, 

Depreciation & Amortization to 50%
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ALTERNATIVE MINIMUM 
TAX CREDITS FROM 

REPEALED CORP AMT

Acceleration of the full 
refundability of AMT tax credits 

to 2018 or 2019

QUESTIONS? COMMENTS? 
THOUGHTS?

• CONTACT ANYTIME 
FRANCINE.LIPMAN@UNLV.EDU
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