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{ Test 60 }

Please complete the following quiz by selecting the most accurate response/answer to the statements and questions below: 

1. A solo practitioner may use a personal checking account as  
an operating account and a personal savings account as a  
trust account.

 True   False

2. For accounting purposes, a lawyer may wait until the end of 
the month to withdraw fees from his or her trust account, which 
were earned over the course of the month.

 True   False

3. A lawyer who fails to deposit a nominal sum of money in an 
IOLTA account under the belief that it will be months before the 
money is disbursed may be subject to discipline if the money is 
ultimately disbursed within one week of the initial deposit.

 True   False

4. A lawyer is required to make trust account records available for 
inspection to the State Bar of Nevada upon request.

 True  False

5. A lawyer who deposits a nominal sum belonging to a client in 
an IOLTA account must obtain advance written approval to do 
so from his or her client.

 True   False

6. A violation of Nevada RPC 1.15(a) is treated as a strict liability 
offense. 

 True  False

7. The state bar is required to approve the financial institution at 
which a lawyer opens a non-IOLTA account.

 True  False

8. A lawyer is required to preserve trust account records related 
to the representation of a client following the conclusion of a 
matter for a period of seven years.

 True  False

9. The state bar will receive notice of insufficient funds in a 
trust account even if the financial institution honors a check 
presented for payment against the account.  

 True  False

10. A lawyer’s duty of confidentiality precludes him or her from 
providing a full accounting of money held in trust to a third 
party who has a valid interest in the money.

 True   False

11. A lawyer who is unable to resolve a dispute over the proper 
disbursement of money held in trust must promptly initiate a 
means for resolving the dispute, such as arbitration.

 True  False

12. A lawyer is not required to wait for a settlement check to clear his 
or her trust account before disbursing the money, so long as he or 
she has a good faith basis to believe that the check will clear.

 True   False

13. It is permissive, but not mandatory, in Nevada for a lawyer to 
have an IOLTA account.

 True   False

14. A lawyer who deposits a nominal sum in an IOLTA account 
must pay to his or her client the interest that would have 
otherwise accrued had the money been deposited in a non-
IOLTA account.  

 True   False

15. A lawyer may use the same non-IOLTA trust account to hold 
funds belonging to multiple clients.

 True  False

16. A lawyer who is licensed to practice in Nevada and California 
may deposit funds received for a Nevada client in a trust 
account opened with a California financial institution even if 
the state bar has not approved the institution so long as the 
institution has been approved by the State Bar of California.  

 True   False

17. Lawyers may charge their clients the costs associated with 
maintaining a trust account.

 True   False

18. A lawyer can avoid being responsible for maintaining a trust 
account by hiring an outside accounting firm approved by the 
State Bar of Nevada to manage his or her books and records.  

 True   False

19. A lawyer may pay business expenses directly out of his 
or her trust account so long as the money used to pay the 
expenses has been earned by the lawyer.

 True   False

20. A lawyer should at all times be able to show, down to the 
penny, to whom money in his or her trust account belongs.  

 True  False
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